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UNCLAS STATE 025920 

E.O. 1 1652: N/A 
TAGS: BEXP, CA 

SUBJECT: MAJOR PROJECT: COMMUTER RAILWAY DEVELOPMENT 

REE: CANTWELL/SMITH TELCON 1/29/75 

1 . EURTHER TO TELCON, SAM MADEIRA, MARKETING MANAGER OE 
BUDD, CALLED TO SAY THAT HE HAS CORRESPONDED WITH BROWN AT 
AREA TRANSIT OPERATING AUTHORITY FOR SEVERAL MONTHS AND 
HAS BEEN INFORMED THAT BUDD WILL HAVE OPPORTUNITY TO BID 
ON UPCOMING TENDER. MADEIRA CONFIRMED BROWN'S STATEMENT 
THAT HIGHER U.S. WAGE SCALE AND CANADIAN IMPORT DUTIES 
WILL MAKE PRICE COMPETITIVE BID ALMOST IMPOSSIBLE. 

HOWEVER, BUDD MANUFACTURED THE DOUBLE-DECKER COMMUTER 
CARS TO WHICH BROWN REFFERED AND COMPANY UNDERSTANDS 
T.A.T.O.A. ALSO INTERESTED IN CARS THAT BUDD DESIGNED 

FOR AUSTRALIA. BUD BELIEVES IT MAY BE ABLE TO TAKE 
ADVANTAGE OE THIS DESIGN EXPERIENCE THROUGH A LICENSING 
ARRANGEMENT OR SOME OTHER METHOD OF DEVELOPING AN 
ACCEPTABLE PROPOSAL. 

2. COMPANY APPRECIATES CONGEN'S REPORT AND WOULD BE 
INTERESTED IN ANY OTHER INFORMATION THAT MAY BE DEVELOPED 
ON SUBJECT. KISSINGER 
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